Note on TDS on Immovable Property

· As per Section 194IA every buyer at the time of making payment or crediting of any sum as consideration for transfer of immovable property other than agricultural land shall deduct tax at source @ 1% of such amount where the total consideration for the transfer of the immovable property is Rs.50 lakhs or more.

· This provision has come into force from 1st June, 2013 and accordingly all transactions on or after 1st June, 2013, where the consideration is not less than Rs.50 lakhs shall be covered by TDS.

· TDS deducted under section 194IA shall be paid to the credit of the Central Government within a period of 7 days from the end of the month in which the deduction is made. TDS under section 194IA is to be deposited on Challan Cum Statement on Form 26QB.

· Online Payment of TDS is mandatory as per rules. As per nsdl payment can be made online thro’ net banking facility or visiting any of the authorized bank by submitting acknowledgement slip generated after submission of details in tin nsdl website. Online payment challan is available in TIN NSDL Website.

· TDS certificate must be issued to deductee (seller) in Form 16B within 15 days from due date of deposit.

· TDS Certificate must be downloaded from online TDSCPC website.

· Both Transferee (Buyer) and Transferor (Seller) must have PAN.

· Transferee (Buyer) need not required to hold/obtain TAN for e payment of TDS.

· Quarterly Return in Form 24Q has been substituted with new return form.
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